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GENERAL INSTRUCTIONS: 
1. This question paper contains two sections: 

Section A -Macro Economics 
Section B - Indian Economic Development 

2. This paper contains 20 Multiple Choice Questions of 1 mark each. 
3. This paper contains 4 Short Answer Questions of 3 marks each to be answered in 60 to 80 words. 
4. This paper contains 6 Short Answer Questions of 4 marks each to be answered in 80 to 100 words. 
5. This paper contains 4 Long Answer Questions of 6 marks each to be answered in 100 to 150 words. 

Section A - Macroeconomics 
1. How much credit can be created by a commercial bank with an initial deposit of ~5,000 if the 1 

legal reserve ratio is 10%? 
(a) ~6,000 

(b) ~50,000 

(c) ~5,500 

(d) ~60,000 

2. In the following question, a statement of assertion is followed by a statementofreason. Choose 1 
the correct option from the alternatives given: 
Assertion (A): Demand deposits are considered as a convenient mode of payment for execution 
of even high value transactions. 
Reason (R): Demand deposits are non-withdrawable in nature and cannot be withdrawn against 
issue of cheques and other similar instruments of payments. 
Alternatives: 

(a) Both Assertion(A) and Reason (R) are true and Reason (R) is the correct explanation of 
Assertion (A) 

(b) Both Assertion(A) and Reason (R) are true and Reason (R) is not the correct explanation 
of Assertion (A) 

(c) Assertion (A) is true but Reason (R) is false 
(d) Assertion (A) is false but Reason (R) is true 

3. Choose the correct alternative to be filled in given blank: 1 
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